WHY EMERGING
MARKETS VALUE

Q4 2024

This presentation and all research and materials enclosed are property of Lazard Asset Management LLC.
Information and opinions presented have been obtained or derived from sources believed by Lazard to be
reliable. Lazard makes no representation as to their accuracy or completeness. All opinions expressed
herein are as of the date of this presentation, and are subject to change. Due to rounding, certain
numbers presented herein may not add up precisely to totals provided and percentages may not precisely
reflect absolute figures. Please refer to the Important Information section for additional information

about risks.
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1. WE BELIEVE EM VALUATIONS REMAIN VERY ATTRACTIVE ..
EVEN MORE SO FOR EM VALUE

(x) MSCI EM Index P/E (NTM)
= Currently, the price-to-earnings 17

(P/E) ratio for the MSCI EM Index is
a little more than 12.0x over the 15
next twelve months (NTM), or 13
slightly above its long-term average
of 11.4x. 1
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® MSCI EM Value Index P/E (NTM) Discount to Average
Despite a rally in value since 2020, 20 50%
the MSCI EM Value Index still trades 18 40%
at 9.0x P/E NTM, below its 20-year . 30%

average of 9.4.

Compared to the standard MSCI EM
Index, EM Value trades 30% cheaper
but offers investors higher
profitability, free cash flow yield, and
dividend yield.

As of 31 December 2024
Source: FactSet, MSCI
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2. EM VALUE POTENTIALLY OFFERS STRONG PROFITABILITY AND
EARNINGS YIELDS AT INEXPENSIVE VALUATIONS

EM Value Currently Has Superior

= EM Value has many superior investment Earnings Yields

characteristics relative to the World Index and
S&P 500. Dividend yields and free cash flow 5% 4.7%

yields are at 200% and 90% premiums, 4.4%
respectively, to developed markets equities, with "
improving ROEs in many EM countries. ° 3.6%
EM Value offers some of the highest earnings 39% 279
yield among major indexes, as it excludes high-
flying, low-earnings and yielding stocks that 1.9%
dominate growth, US and many developed 2%
markets indexes. .
1%
MSCI EM ValueMSCI AC World ~ S&P 500  NASDAQ 100  MSCIEM
ex-USA Growth
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As of 31 December 2024
Source: FactSet, MSCI
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3. EMERGING MARKETS BY SECTOR: ATTRACTIVE DIVIDEND AND

FREE CASH FLOW YIELD PROFILE

Dividend Yield by Sector

Utilities 3.3
Real Estate 3.2
Materials 29

Information Technology
Industrials

Health Care

Financials

Energy

Consumer Staples
Consumer Discretionary
Communication Services

Utilities

Real Estate

Materials

Information Technology
Industrials

Health Care

Financials

Energy

Consumer Staples
Consumer Discretionary
Communication Services

As of 31 December 2024
Source: MSCI
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(%)
Free Cash Flow Yield by Sector

0.7

13.3

2.0 4.0 6.0 8.0 10.0 12.0 14.0

Some of the highest dividend yields
and free cash flow yields can be
found in traditional value sectors,
such as materials, utilities, and
energy. We believe many investors
are once again beginning to
prioritize value investing,
dividends, and cash flow
generation.
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4. WE BELIEVE EM VALUE HAS ROOM TO RUN

Performance Gap between EM Growth and Value Has
Further Room to Close

(Index Price)

Although value stocks have exhibited 200

stronger performance recently, the
performance gap between EM growth and 350
value stocks remains considerably wide.

300
Despite significant multiple contraction, EM 250
growth stocks are still 2x more expensive
than value. 200
Over time, value stocks may revert to their 150
mean valuations, which could result in 100
significant capital appreciation for investors
who have bought these stocks at a discount. S0
0

EM value stocks remain the cheapest value
investment across the asset class.

2008 2010 2012 2014 2016 2018 2020 2022 2024
e \ISC| EM Value = \ISC| EM Growth

(P/ENTM) EM Value Remains Inexpensive

20

10 M _
5

09-19 12-19 03-20 06-20 09-20 12-20 03-21 06-21 09-21 12-21 03-22 06-22 09-22 12-22 03-23 06-23 09-23 12-23 03-24 06-24 09-24 12-24

= MSCI EM Value = MSCI EAFE Value = MSCI USA Value = MSCI World Index Value

As of 31 December 2024
Source: FactSet, MSCI
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5. DIVERSIFICATION BENEFITS

Investing in EM value stocks can offer diversification benefits due to sector exposure, lower concentration, and
geographical differences.

EM value indices tend to be less dominated by a few large-cap stocks compared to EM growth indices or the MSCI USA
Index. This reduces the risk associated with poor performance by any single company.

The EM Value Index typically has a more balanced sector allocation, including significant weights in financials, energy,
industrials, and materials. This reduces concentration risk and provides exposure to different economic drivers (interest
rate changes, commodity prices, and domestic consumption).

EM value stocks historically have had lower correlation with global indices, making it a better diversification tool for a
portfolio that already has US or developed markets exposure.

Concentration levels of Top 10 Index constituents (%)

MSCI USA EM Value EM Growth

1.43 1.27 1.07
185 | 1.18

1.94\

34

5%

42.7%

As of 31 December 2024
Source: Lazard, MSCI, FactSet
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MPORTANT INFORMATION
Published on 4 March 2025.

The performance quoted represents past performance. Past performance does not
guarantee future results.

Equity securities will fluctuate in price; the value of your investment will thus fluctuate, and this
may result in a loss. Securities in certain non-domestic countries may be less liquid, more
volatile, and less subject to governmental supervision than in one’s home market. The values of
these securities may be affected by changes in currency rates, application of a country’s specific
tax laws, changes in government administration, and economic and monetary policy. Emerging
markets securities carry special risks, such as less developed or less efficient trading markets, a
lack of company information, and differing auditing and legal standards. The securities markets
of emerging markets countries can be extremely volatile; performance can also be influenced by
political, social, and economic factors affecting companies in these countries.

The MSCI Emerging Markets Index is a free-float-adjusted market capitalization index that is
designed to measure equity market performance in the global emerging markets. The MSCI
Emerging Markets Index consists of emerging markets country indices including: Brazil, Chile,
China, Colombia, Czech Republic, Egypt, Greece, Hungary, India, Indonesia, Korea, Malaysia,
Mexico, Peru, Philippines, Poland, Qatar, Saudi Arabia, South Africa, Taiwan, Thailand, Turkey,
and United Arab Emirates.

The MSCI Emerging Markets Value Index measures the performance of companies in the
broader MSCI Emerging Markets Index with lower price-to-book, lower price-to-forward-EPS
ratios, and higher dividend yields.

The MSCI World Index is a free-float-adjusted market capitalization index that is designed to
measure global developed market equity performance comprised of developed market country
indices.

The MSCI Emerging Markets Growth Index measures the performance of companies in the
broader MSCI Emerging Markets Index with higher EPS growth estimates over the short term
and long term, internal growth rates, long-term historical EPS, and long-term sales growth rates.

The MSCI EAFE Value Index captures large and mid cap securities exhibiting overall value
style characteristics across Developed Markets countries around the world, excluding the US
and Canada. The value investment style characteristics for index construction are defined
using three variables: book value to price, 12-month forward earnings to price and dividend
yield.

The MSCI USA Value Index captures large and mid cap US securities exhibiting overall value
style characteristics. The value investment style characteristics for index construction are
defined using three variables: book value to price, 12-month forward earnings to price and
dividend yield.

The MSCI World Value Index captures large and mid cap securities exhibiting overall value style
characteristics across 23 Developed Markets countries.

The indices are unmanaged and have no fees. One cannot invest directly in an index.

Certain information included herein is derived by Lazard in part from an MSCI index or indices
(the “Index Data”). However, MSCI has not reviewed this product or report, and does not
endorse or express any opinion regarding this product or report or any analysis or other
information contained herein or the author or source of any such information or analysis. MSCI
makes no express or implied warranties or representations and shall have no liability
whatsoever with respect to any Index Data or data derived therefrom.

Certain information contained herein constitutes “forward-looking statements” which can be
identified by the use of forward-looking terminology such as “may,” “will,” “should,” “expect,”
“anticipate,” “target,” “intent,” “continue,” or “believe,” or the negatives thereof or other variations
thereon or comparable terminology. Due to various risks and uncertainties, actual events may
differ materially from those reflected or contemplated in such forward-looking statements.
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This document is provided by Lazard Asset Management LLC, Lazard Freres Gestion or its affiliates
("Lazard") for informational purposes only. Nothing herein constitutes investment advice or a
recommendation relating to any security, commodity, derivative, investment management service or
investment product. Investments in securities, derivatives and commodities involve risk, will fluctuate
in price, and may result in losses. Certain assets held

in Lazard's investment portfolios, in particular alternative investment portfolios, can involve high
degrees of risk and volatility when compared to other assets. Similarly, certain assets

held in Lazard's investment portfolios may trade in less liquid or efficient markets, which can affect
investment performance. Past performance does not guarantee future results.

This document is intended only for persons residing in jurisdictions where its distribution or
availability is consistent with local laws and Lazard’s local regulatory authorizations. The Lazard
entities that have issued this document are listed below, along with important limitations on their
authorized activities.

Australia: Issued by Lazard Asset Management Pacific Co., ABN 13 064 523 619, AFS License 238432,
Level 12 Gateway, 1 Macquarie Place, Sydney NSW 2000, which is licensed by the Australian Securities
and Investments Commission to carry on a financial services business. This document is intended for
wholesale investors only. Canada: Issued by Lazard Asset Management (Canada) Inc., 30 Rockefeller
Plaza, New York, NY 10112 and 130 King Street West, Suite 1800, Toronto, Ontario M5X 1E3, a
registered portfolio manager providing services to non-individual permitted clients. Dubai: Issued and
approved by Lazard Gulf Limited, Index Tower, Floor 10 Office 1008 DIFC, PO Box 506644, Dubai,
United Arab Emirates. Registered in Dubai International Financial Centre 0467. Authorised and
regulated by the Dubai Financial Services Authority to deal with Professional Clients only. EU Member
States: Issued by Lazard Asset Management (Deutschland) GmbH, Neue Mainzer Strasse 75, D-60311
Frankfurt am Main. France: Issued by Lazard Freres Gestion, 25, rue de Courcelles, F-75008

Paris. Hong Kong: Issued by Lazard Asset Management (Hong Kong) Limited (AQZ743), Suites 506-
508, Level 5, One International Finance Centre, No. 1 Harbour View Street, Central, Hong Kong. Lazard
Asset Management (Hong Kong) Limited is a corporation licensed by the Hong Kong Securities and
Futures Commission to conduct Type 1 (dealing in securities) and Type 4 (advising on securities)
regulated activities only on behalf of “professional investors” as defined under the Hong Kong
Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong) and its subsidiary

legislation. Korea: Issued by Lazard Korea Investment Management Co., Ltd., 21F Seoul Finance
Center, 136 Sejong-daero, Jung-gu, Seoul, 04520. People's Republic of China: Issued by Lazard Asset
Management. Lazard Asset Management does not carry out business in the P.R.C and is not a
licensed investment adviser with the China Securities Regulatory Commission or the China Banking
Regulatory Commission. This document is for reference only and for intended recipients only. The
information in this document does not constitute any specific investment advice on China capital
markets or an offer of securities or investment, tax, legal or other advice or recommendation or, an
offer to sell or an invitation to apply for any product or service of Lazard Asset Management. Saudi
Arabia: Issued and approved by Lazard Saudi Arabia, 15th Floor, Nakheel Tower, King Fahad Road,
Nakheel District, Riyadh 12381, Saudi Arabia. Commercial Registration No: 1010297437 with a unified
number: 7001642417, License of the Ministry of Investment No: 102031098747. Regulated and
authorised by the Capital Market Authority (CMA). Singapore: Issued by Lazard Asset Management
(Singapore) Pte. Ltd., Unit 15-03 Republic Plaza, 9 Raffles Place, Singapore 048619. Company
Registration Number 201135005W, which provides services only to “institutional investors” or
“accredited investors” as defined under the Securities and Futures Act, Chapter 289 of

Singapore. Switzerland: Issued by Lazard Asset Management Schweiz AG, Uraniastrasse 12, CH-8001
Zurich. United Kingdom: Issued or approved by Lazard Asset Management Ltd., 50 Stratton Street,
London W1J 8LL. Registered in England Number 525667. Authorised and regulated by the Financial
Conduct Authority (FCA), providing services only to persons classified as eligible counterparties or
professional clients under the rules of the FCA. United States: Issued by Lazard Asset Management
LLC, 30 Rockefeller Plaza, New York, NY 10112.

HBX296965

M A s om o

/R
OO

ssssasscope-cscgmueaey ,  MEIRE -
N

TINEINE I8 AT 7 AN A A ANAIR ) : -
(DAAOSOSING AP e =

\
!

|
y N

Bl
A |

TR AR TN LY ‘vv = W :
RN /DR DL §

(18

|
J
)
/

- )

i

i

|

ASSET MANAGEMENT




	Slide 0: Why Emerging Markets Value Q4 2024
	Slide 1: 1. We believe EM VALUATIONS REMAIN VERY ATTRACTIVE … EVEN MORE SO FOR EM VALUE​
	Slide 2: 2. EM value potentially offers Strong profitability and earnings yields at inexpensive valuations
	Slide 3: 3. EMERGING MARKETS BY SECTOR: Attractive dividend and free cash flow yield profile
	Slide 4: 4. We believe EM Value Has Room TO Run
	Slide 5: 5. diversification benefits
	Slide 6
	Slide 7

